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ACTION EUR-25 

INFO OCT-01 IO-12 ADP-00 AGR-20 AID-20 CEA-02 CIAE-00 

COME-OO EB-11 FRB-02 INR-10 NSAE-00 RSC-01 CIEP-02 

STR-08 TRSE-00 LAB-06 SIL-01 OMB-01 SS-15 NSC-10 L-03 

PA-03 PRS-01 USIA-12 RSR-01 /167 W 

126970 

R 071740 Z MAY 73 
FM USMISSION EC BRUSSELS 
TO SECSTATE WASHDC 5160 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSYLONDON 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION GENEVA 
USMISSION OECD PARIS 


LIMITED OFFICIAL USE EC BRUSSELS 2501 

PASS AGRICULTURE 

E. O. 11652: N/A 
TAGS: ETRD EEC 

SUB J : MONETARY COMPENSATORY AMOUNTS UNDER CAP 
REF: ( A) EC BRUSSELS 2370; ( B) EC A-112 

1. SUMMARY. INREFTELA. CONCERNING THE APRIL 28 - MAY 1 
MEETING OF THE EC COUNCIL OF AGRICULTURAL MINISTERS, WE REPORTED 
THAT THE COUNCIL AGREED TO QUOTE SIMPLIFY UNQUOTE THE SYSTEM 
OF MONETARY COMPENSATORY AMOUNTS AND THAT THE NEW SYSTEM SEEMS 
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TO BE ALONG THE LINES OF THE PRESENT SYSTEM DESCRIBED IN 

REF. B. THIS REPORT IS NOT QUITE CORRECT. IT IS TRUE THAT 

THE NEW SYSTEM FOR CAP MONETARY COMPENSATORY AMOUNTS AGREED 

UPON BY THE COUNCIL REPRESENTS A SIMPLIFICATION AS COMPARED 

TO THE PRESENT SYSTEM. HOWEVER, IT ALSO REPRESENTS AN IMPORTANT 

RHANGE IN THAT COMPENSATORY AMOUNTS AMONG EC COUNTRIES FLOATING 

JOINTLY WILL BE STABLE. END SUMMARY. 

2. THE NEW SYSTEM OF MONETARY COMPENSATORY AMOUNTS ESTABLISHED 
AT THE LAST COUNCILMEETING DIFFERS FROM THE PRESENT SYSTEM 
IN THE FOLLOWING WAY: ON THE ONE HAND, THE MONETARY COMPEN- 
SATORY AMOUNTS OF THOSE MOF SOVIET EMBASSY. 

ANNENBERG 


SECRET 
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